FINANCIAL ENGINEERING
(PGDM Programme, 2004: 1.5 Credits)
Instructor: Banikanta Mishra

Course Content: This course is about recent innovations in financial products and services offered by leading investment banks all over the world.  We will start by talking about innovations in debt and equity instruments.  We will then take up some selected instruments/arrangements that have been at the forefront of innovation.

Text & Readings:  We would refer to The New Financial Instruments by Julian Walmsley, Financial Engineering by Marshall & Vansal, and Global Banking by Roy Smith & Ingo Walter.  You should also read every issue of Euromoney and The Economic Times.  Besides, you may be required to go through additional readings.

Grade:  After you have taken the mid-term examination (but before this exam is graded), you shall determine what you want the weights on the midterm and final examinations to be, subject to the constraint that the weight on any of these two examinations cannot fall below 35%.

Attendance:  You MUST attend every class.  You are allowed to miss up to two classes only if you or someone in your family is seriously ill or if there is death in your family.  I have the right to demand proof.  If you miss any class in violation of this rule, 0.2 (per class) would be deducted from your QPI for each class missed.

Honour Code:  You must abide yourself by the "code-of-ethics in educational-institutions".  If you ever indulge in any action that "could have" (potentially) helped you score higher in an assignment (e.g. report, presentation, quiz, examination, project), you would fail in the "whole course", even if you do not make use of the help.

No-names Policy:  In all your assignments (examinations, reports, quizzes, projects), mention only your roll-number.  You must not mention your name in any of your assignments.  If you write your name, you would be penalized.

Topics:

Innovations in Debt Instruments

Innovations in Equity Instruments

Securitization

Duration-Based Asset-Liability Management

Innovations in Capital-Raising Process (NIF/RUF, ADR/GDR)

Project Financing (Concept, Format, and Risk Management)

Commodity Swaps and Swaptions

