Financial & Cost Accounting
PGPRM 2004-2006 : Term-II

Course Instructor: Mr. Batsal Malla <malla_batsal@hotmail.com>

COURSE OUTLINE

Objective:

This Course is designed to build-up basic understanding of Financial & Cost Accounting – how accounting information are collected, classified and summarized in order to interpret the result for various decision making. It would meet the needs of rural development managers while dealing with large number of rural entrepreneurs, Community Based Organizations (CBOs), small partnership, group business, including SHGs, rural co operatives and local NGOs. This course would also create a foundation for those students of Rural Management who would specialize in their further studies on Micro Credit, Rural Entrepreneurship and Micro Planning. Special efforts are also made on financial accounting system of SHGs.

Course Contents: PART - A: Financial Accounting

1. Fundamentals of Accounting 
Meaning and Significance – Focus on 3rd Generation Developmental Projects
Accountancy & Accountability – Transparency & Sustainability
Uses of Accounting Information – Various parties involved including Donor/Funding Agencies
Understanding Assets & Liabilities – Entity Concept
Recognizing Financial transactions – Money Measurement & Cost Concept
Revenue Recognition – Realization & Accrual Concept
Income vs. Expenditure – Matching Concept
Time reference – Periodicity
Doctrine of Conservatism
System of Accounting – Cash vs. Mercantile System
2. Principles of Accounting 
Single entry vs. Double Entry
Income vs. Expenditure & Asset vs. Liabilities
Concept of Capital
Books of Accounts – Cash Book, Journal, Ledger & other books
Trial Balance & Rectification of Errors
3. Final Account
Trading, Profit & Loss Account and Balance Sheet 
Capital vs. Revenue Expenditure
Depreciation and other Provisions
Goodwill and its Amortization
Manufacturing Account
Balance Sheet Advanced
4. Accounting of Various Rural Development Organizations
Basic Issues
Sole Proprietorship Business 
Partnership
Self Help Groups
NGOs and Cooperatives 

Course Contents: PART - B: Cost Accounting

1. Basic Concept
Meaning & Importance
Cost Concept
Financial Accounting vs. Cost Accounting
Elements of Cost
Cost Unit, Cost Center and Profit Center
Cost Sheet 
2. Cost Ascertainment
Material Cost and its various aspects of decision making
Employee-related Cost and related Issues
Overhead – Allocation, Apportionment and Absorption 
Preparation of Cost Sheet and Pricing of Product & Services
3. Method of Costing
Job Costing 
Contract Costing
Process Costing – Process Loss and Equivalent Production 
Joint Product Costing and managerial decision 
4. Cost Behavior and Managerial Decision making 
Fixed Cost and Variable Cost
Marginal Costing and Cost-Volume-Profit relation
Transfer Pricing

Reference :
1. Class Notes & Handouts 
2. Grewal, T S: Double Entry Book keeping
3. Gupta, R L & Gupta V K: Introduction to Accounting
4. Horngren, Charles T., Foster George; Datar, Srikant M.: COST ACCOUNTING – Managerial Emphasis.
5. Lyengar, S P: Cost and Management Accounting 

Recommended Periodicals:

1. THE CHARTERED ACCOUNTANT: Journal of the Institute of Chartered Accountants of India
2. THE MANAGEMENT ACCOUNTANT: Journal of The Institute of Cost and Works Accountants of India 

Evaluation:

Quiz (4) : 20%
Mid Term : 40%
End Term : 40%
---------------
Total 100%



SESSION PLAN (Starting from 13th September 2004)

Session Topics References 
&
Date 
Part A- Financial Accounting

Session – 1 Fundamentals of Accounting Book Ref 2 & 3.

Session – 2 Fundamentals of Accounting Book Ref 2 & 3. 

Session – 3 Principles of Accounting Book Ref 2 & 3. 

Session – 4 Principles of Accounting Book Ref 2 & 3. 

Session – 5 Final Account Book Ref 2 & 3. 

Session – 6 Final Account Book Ref 2 & 3. 

Session – 7 Final Account Book Ref 2 & 3.

Session – 8 Final Account Book Ref 2 & 3.

Session – 9 Accounting of Various Rural Handout & Class 

Development Organizations Notes 

Session – 10 Accounting of Various Rural Handout & Class 

Development Organizations Notes 


Part B - Cost Accounting

Session – 11 Basic Concept Book Ref 4 & 5.

Session – 12 Cost Ascertainment Book Ref 4 & 5.

Session – 13 Cost Ascertainment Book Ref 4 & 5.

Session – 14 Method of Costing Book Ref 4 & 5.

Session – 15 Method of Costing Book Ref 4 & 5.

Session – 16 Method of Costing Book Ref 4 & 5.

Session – 17 Cost Behavior and Managerial Decision making Book Ref 4 & 5.

Session – 18 Cost Behavior and Managerial Decision making Book Ref 4 & 5.

Session – 19 Cost Behavior and Managerial Decision making Book Ref 4 & 5.

Session – 20 Overall Review Discussions

