INTERNATIONAL  FINANCE
(PGDM Programme, 2004: 3.0 Credits)

Instructor: Banikanta Mishra

Course Content: This course teaches you about the foreign exchange market and instruments.  You would learn about balance-of-payments and determination of exchange-rates.  Then, you would be made familiar with the main instruments of the forex market (forward, futures, option, swap, and range-forward) and learn how they can be used along with other techniques to manage foreign-exchange exposure.  We would also take up discussions of ways of financing international-trade (like Counter-trade, L/C, Banker’s Acceptance, Forfaiting) as well as the link between domestic economy and international trade.  We would also briefly touch upon capital-budgeting and portfolio-management in the global context.

References:  We would refer to one or more of the following texts depending on the topic: Foreign Exchange, International Finance and Risk Management by AV Rajwade (his new book by Academy of Business Studies), International Financial Management by PG Apte, Multinational Financial Management by A. Shapiro, International Finance by M. Levi, International Financial Markets by J Orlin Grabbe, and The World Economy: Trade and Finance, by Yarbrough and Yarbrough (YY).  We would also touch upon In Defense of Globalization by Jagdish Bhagawati and Globalization and Its Discontent by Joseph Stiglitz.

Grade:  After you have taken the mid-term examination (but before this exam is graded), you shall determine what you want the weights on the midterm and final examinations to be, subject to the constraint that the weight on any of these two examinations cannot fall below 35%.  If we do any case (maximum three), each case-report would carry a weight of 5% and case presentation, if any, would carry a further weight of 5% (for the presenting group only).

Attendance:  You MUST attend every class.  You are allowed to miss up to two classes only if you or someone in your family is seriously ill or if there is death in your family.  I have the right to demand proof.  If you miss any class in violation of this rule, 0.2 (per class) would be deducted from your QPI for each class missed.

Honour Code:  You must abide yourself by the "code-of-ethics in educational-institutions".  If you ever indulge in any action that "could have" (potentially) helped you score higher in an assignment (e.g. report, presentation, quiz, examination, project), you would fail in the "whole course", even if you do not make use of the help.

No-names Policy:  In all your assignments (examinations, reports, quizzes, projects), mention only your roll-number.  You must not mention your name in any of your assignments.  If you write your name, you would be penalized.

Topics

Determination of Exchange Rate

Theories of Exchange Rates

Balance of Payments

Domestic Economy and World Trade

Foreign Exchange Market

Parity Conditions

Measuring and Managing Forex Exposure

Short-term Financing in International Trade

Financing International Trade

Capital Budgeting in Multinational Context

International Portfolio Investment

Theories of International Trade

Macroeconomic Policy in a Global Environment

