INTERNATIONAL FINANCE: EMBA: 1.5 CREDITS

BANIKANTA MISHRA
	Credits
	1.5

	Faculty Name
	Banikanta Mishra

	Program
	EMBA

	Academic Year and Term
	2020-2021: III


 

 

 

 

 

1. Course Description
This course teaches you about the foreign exchange market and instruments.  You would learn about balance-of-payments and determination of exchange-rates.  We would also take up the link between domestic economy and international trade.  You would also be made familiar with the main instruments of the foreign-exchange market (forward, futures, option, and swap) and learn how they can be used along with other techniques to manage foreign-exchange exposure.  

2. Student Learning Outcomes (typically 3-5 bullet points)

· Be able to know about the instruments and contracts of the international financial markets
· Be able to appreciate the balance-of-payment and its relation to the domestic budget
· Be able to understand how exchange-rate is determined and how it can be manipulated
· Be able to measure foreign-exchange exposure and ferret out the ways of managing it
3. Required Text Books and Reading Material
Multinational Financial Management (Ninth Edition: 2012) by Alan Shapiro (John Wiley)
4. Tentative Session Plan
	Session
	Topics Covered

	1
	International Financial Markets and a Little Bit of History

	2
	Balance of Payments and International Economic Linkages

	3
	Determination of Exchange-Rate and Intervention by Governments

	4-5
	Currency Forward, Futures, Option, and Swap

	6
	International Parity Conditions

	7-9
	Measuring and Managing and Managing Foreign-Exchange Exposure

	10
	Review


5. Evaluation
Your grade would be determined by the following components: midterm exam (35%), final exam (35%), class participation (1% each class x 10 = 10%), and two case-reports (10% each x 2 = 20%).  Your performance in the course would be determined by your weighted-average-score in percentage (WASP) in the above, with the distribution as per our recommended policy.  (Detailed instruction on how to write case-reports may be provided later, if the need arises.)

6.  Academic Integrity (taken verbatim from the University of Texas, Dallas, format)
The faculty expects from its students a high level of responsibility and academic honesty.  Because the value of an academic degree depends upon the absolute integrity of the work done by the student for that degree, it is imperative that a student demonstrate a high standard of individual honor in his or her scholastic work. Scholastic dishonesty includes, but is not limited to, statements, acts or omissions related to applications for enrollment or the award of a degree, and/or the submission as one’s own work or material that is not one’s own.  As a general rule, scholastic dishonesty involves one of the following acts:  cheating, plagiarism, collusion and/or falsifying academic records.  Students suspected of academic dishonesty are subject to disciplinary proceedings.  Plagiarism, especially from the web, from portions of papers for other classes, and from any other source is unacceptable and will be dealt with under the university’s policy on plagiarism (see general catalog for details).  This course will use the resources of turnitin.com, which searches the web for possible plagiarism and is over 90% effective.

7. An Additional Code of Ethics
You must abide yourself by the (unwritten) Code of Ethics for Students. For individual (group) assignments/examinations/projects, it is unethical to seek any direct help from others (other groups), whether or not you make use of the help.  Besides, other forms of dishonesty (like plagiarism) would also invite severe punishment.  Moreover, for a group assignment, all members of the group should contribute to the preparation of the report (no free-riders), and no direct help should be sought or taken from persons outside the group.  Discussion among individual students and groups (except in the examination hall or class-room) is, of course, always encouraged.  But the final report or solution should be totally in your (your group’s) own style and language; any form of copying from another student (or group) or from any outside source is a serious offense.  Moreover, you (or, wherever relevant, each member of your group) must fully and clearly understand every word and every step written in your (your group’s) report.  Your basic purpose should be to learn, without resorting to any unfair means for getting a higher score/grade.  If you resort to any unfair means, including, but not limited to, the ones mentioned above, you would receive an F in the course; I may also recommend to the Institute for your expulsion. I am sorry for saying it so ‘boldly (no pun intended :) so that it does not escape your attention; but I am quite positive that I would not need to use it.

8. Some Basic Examination Rules

Offline Exam:  You would be given either a question-cum-answer paper or a question paper with an attached answer-paper.  In the former case, you would be given a specific amount of space following each question for writing your answer.  In the latter, you would be given a specific total number of pages to write your answers in; you should use both sides of each sheet and show your answers in ascending order (answer to Q.1 first, followed by answer to Q2, and so on), leaving half-inch gap between your answers.  

In all cases, leave half-inch margin on both left and right sides.  Read instructions, if any, on the question/question-cum-answer book; if an instruction therein conflicts with one given here, then it overrides the one given here.  If not specifically asked to use a pen, you may use either pen or pencil.  Write legibly; if I cannot read what you have written, I will not give you any points for the relevant portion.  

Unless merely asked to tick the right answer, explain clearly all your derivations and answers; if no explanation is given, no credit will be given for merely ticking or jotting down the correct answer.  Be precise; clumsy writing and imprecise or unnecessarily lengthy answers will be penalized.  

You are not allowed to seek any clarifications from anyone (not even your instructor) during examinations; if a question is wrong or unclear, just state why the question is wrong/unclear and, if possible, make an assumption and answer the question.  If you are found to be justified doing what you did, you will get full points; or else, you would receive less (even zero).

Online Exam: Unless otherwise specified, things like rate (RRR, ERR, etc.), interest rate, ratio, and relative change should be expressed in percent form (two places after decimal) and things like value (FV, NPV, etc.), price, and absolute change in decimal form (two places after decimal), subject to caveats about format stated below.  If there are Long questions, multiple questions are based on the same set of data; so save your work when you work on it for the first time. 

In answering a multiple-choice question, just enter the number (without any prefix or suffix) corresponding to the correct option.  Only if an explanation is asked for, show that online in the space provided (where you can enter text and all that); for such a question, both your answer and the explanation must be correct to receive the points.

In answering a numerical problem, do NOT enter any sign, symbol, or text (&, %, $, Answer:, ","); just enter the number with a decimal sign if required.  So, if the correct answer is 13.46, then enter 13.46 (if asked for two places after decimal), 13.5 (one place), 13 (nearest integer), or 14 (next nearest integer or rounded up to the next integer).  Similarly, if the correct answer is 5.46% or 0.0546, then, if asked to answer in [a] %, [then enter 5.46 (two places after decimal), 5.5 (one place after decimal), 5 (nearest integer) / [b] decimal, then enter 0.0546 (four places after decimal), 0.055 (three places), 0.05 (two places), 0.10 (one place). 

Moreover, carefully note the unit in which you have to enter the answer. For example, if 7,50,000 shares are bought back and you are asked "How many lakh shares are bought back?", then you should enter 7.50. If asked how many thousand, then 750.00.  Only if you are asked “How many shares are bought back?” should you enter 750000.00 (remember, no commas and two decimal-places default?) 

Wrong-Answer-Penalty per question depends on  your wrong-answer-percent (total wrong answers/ number of questions in the test) and is as follows: 1/2 (>80% wrong answers), 1/3 (<80%), 1/4 (<60%), 1/5 (<40%), and 0 (<20%). 

In case you have been given a hard-copy Answer Book: If you answer a question correctly on AIS (which you also have to show on the hard-copy Answer Book within a rectangle), but your brief derivation/ explanation in the Answer Book is not consistent with the answer, it would be taken not as a bluff, but as a copy from a neighboring examinee, thus attracting an F (QPI 0.0) in the whole course.  

[Alert: Sometimes, on the Answer Book, you would have to show answer to a question based on the question identifier.  The identifier in the Answer Book is always 'Company' N (where N varies from 1 to 20).  In the online questions, however, 'Issue' is sometimes used as a substitute for 'Company'. So, for example, show answer to Issue 13 under Company 13.  Issue and Company would never be followed by the same N; so, if you find a question with an identifier 'Issue 13', you can be sure that there would not be a question as 'Company 13'.  I think, in this exam, you have Company 1 to Company X and Issue XI to Issue XX.]
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