Financial Accounting for Managers      
 

1. Course Description Accounting is important to managers, organizations and societies. Accounting information is often the basis for decisions. We all use accounting information in one form or other in our day to day life. Accounting helps us in understanding the economic performance of the business. The objective of this course is to help you understand how businesses work and the underlying business transactions. It will help you to know how they create accounting information and how decision makers both inside and outside the company use this information. This course will help you develop an understanding of accounting principles, conventions and the financial statements. This course will also help you use certain tools and techniques to interpret the results and develop an insight so that you can draw right conclusions with an understanding of the business environment in which the firm is operated.

  
 
  2. Student Learning Outcomes (typically 3-5 bullet points)
· Be able to read and understand financial statements 
· Be able to use accounting information for decision-making
· Be able to analyse the financial performance of a business entity
 3. Required Text Books and Reading Material
1. Financial Accounting(ACCT) by Godwin, Alderman and Sanyal; Cengage Learning 
2. Financial Accounting by Gary A. Porter and Curtis L. Norton; Cengage Learning(India Edition),6E 
3. Financial Accounting for Management by H.V. Shankaranarayana and H.R. Ramanath, Cengage Learning

4. Financial Accounting – A Managerial Perspective by R. Narayanaswamy

5. Hand outs

  4. Tentative Session Plan
Session 1: Financial Statements and Business Decisions: Understanding the business operations, Importance of Accounting and its Users, Conceptual Framework, GAAP, Accounting Standards; Accounting Equation, Financial Statements and Information Reporting,
Session 2:  Operating Decisions: Cost of Goods Sold and Inventory: What is inventory, Accounting for inventory and cost of goods sold, Valuation of inventory and measurement of income,  Cash and cash equivalent, Accounting for receivables and bad debts, 
Session 3: Investing Decisions and the Balance Sheet: What are long-term assets, Accounting for Property, Plant, and Equipment, Accounting for intangible assets, What is depreciation, Methods of depreciation, Factors to consider while computing depreciation
Session 4: Financing Decisions and Balance Sheet: Debt financing, Classification of liabilities, Current liabilities, Long-term liabilities, Financing with equity, Common stock, Preferred stock
Session 5: Statement of Cash Flows: Purpose of Cash Flow Statement, Two methods of reporting cash flow from Operating activities, cash flow from investing activities, cash flow from financing activities, Reporting and Interpreting Cash Flows 
Session 6: Financial Statement Analysis: Understanding the business, objectives of analysis, Tools and Techniques of Analysis, Horizontal analysis, Vertical Analysis, Trend Analysis

Session 7: Financial Statement Analysis: Tests of Profitability and their Interpretations

Session 8: Financial Statement Analysis: Tests of Liquidity, Tests of Solvency, and their Interpretations, Turnover Ratios, Capital Market Ratios and their interpretations, Du Pont Analysis and their interpretations

	
	
	

	
	
	

	
	
	

	
	
	


 

 
      5. Evaluation 
1. Quiz   :                               20 marks

2. Assignment                       20 marks

3. End-term Exam.                60 marks

                                          -----------------

Total                                    100 marks

                                          ==========
      6. Academic Integrity
As per institute’s norms
