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Contribution of Rural Economy in Nation Development
Insights into the Rural Economy

Rural economy of India is so dominant a fact of the country that almost all the activities of the Indian people bear its stamp. The most important thing about the rural economy is that it is very large, almost co-terminus with the Indian Economy. This is so because it is massive in magnitude in many respects, and is related to the ways of the economy in many ways. Rural India is two-thirds of a country of billion people, living in 638,365 villages and earn one-third of the national income. It epitomizes diversity that cuts across geographic conditions to agro-economic, cultural and social contexts.
To begin with, we describe the fact that the rural economy is composed of many and large variety of economic activities. One, the largest component and that which provides the hub of the rural economy is agriculture. It consists of crop cultivation pertaining to various kinds of cereals, pulses, oilseeds fruits, vegetables etc. Together with its allied activities like livestock which provide milk and milk products, meat and meat products, it constitutes a major supplier of food and food articles, raw materials, and finished and finished products. Another nature based activity, which broadly forms a separate sector and is allied to agriculture, is forests. Its major products include industrial wood and fuel wood of various types used for innumerable purposes and in numerable ways. There are besides minor forest produce like bamboos and canes, bidis leaves, lac etc. Still another sector of agriculture consists of fishing, constituted of both inland fish and marine fish.  The rural economy also depends village/rural industries .These is mostly traditional industries and is artisan based. The products are quite many and include, khadi, leather.

There should be a greater focus on the rural economy if India is to become a developed country. An attempt has been made here to look at the various dimensions of the rural economy and how it is still the mainstay of India and cannot be ignored. 
In this paper we will be focusing on the following components of rural economy in order to understand its contribution towards the development of Indian economy. The components are:

1. Agriculture and its allied sector

2. Non farm sector comprising of Small scale  & cottage industries
3. Rural consumer from the perspective of FMCG & Durable goods industries.

Role of Agriculture and allied sector in the development of the nation
Agriculture sector
Rural economy has traditionally been associated with agriculture. India is primarily an agrarian society with two third of its population living in rural areas.  Agriculture and related activities are the main source of livelihood for them.  The performance of agriculture sector, therefore, plays a vital role in the economic growth of our country.  But over the years, there is a significant decrease in the contribution of agriculture to the national economy – from a high of around 55% of GDP at the time of Independence to around 22% at present. The relationship between rural communities and agriculture is in transition – from a situation where agriculture was the major driving force – to a new state where increasingly non-agricultural factors influence the nature of rural economy. Still the overall growth of the Indian economy has depended much on the performance of agriculture because its one of the sector that provides employment to about 65 %of the total population. With a share of 2.7% of the world agricultural production, India is ranked sixth in the world. Agriculture is a principal contributor to India’s economic output, with an output of Rs 2925 billion (US$ 61 bn) in 2002, accounting for nearly 25% of GDP (at constant prices basis 1993-94)
India is among the top five producers in the world of rice, wheat, groundnuts, coffee, tobacco, spices, sugar, tea, jute, cotton, oilseeds, fruits and vegetables. India also produces a wide range of fruits and vegetables, and is the largest fruits producer (30 mn tonnes) and the second largest vegetable producer in the world (85 mn tonnes) - potato (23 mn tonnes) being the principal vegetable.
	
	1998-99 
	1999-00 
	2000-01 
	2001-02 
	2002-03 

	Sector growth
	6.2% 
	0.3% 
	-0.4% 
	5.7% 
	-3.1% 

	GDP growth
	6.5% 
	6.1% 
	4.4% 
	5.6% 
	4.4% 


Table showing the growth rate of agriculture sector and the GDP (Economic survey 2002-03)

From a nation dependent on food imports to feed its population, India today is not only self-sufficient in grain production but also has a substantial reserve. The progress made by agriculture in the last four decades has been one of the biggest success stories of free India. This increase in agricultural production has been brought about by bringing additional area under cultivation, extension of irrigation facilities, the use of improved high-yielding variety of seeds, better techniques evolved through agricultural research, water management, and plant protection through judicious use of fertilizers, pesticides and cropping practices.

	Crop 
	1995-96
	1996-97 
	1997-98 
	1998-99 
	1999-2000 
	2000-2001 
	2001-02 

	Rice

	77.0

	81.7

	82.5

	86.0

	89.7

	84.9

	93.1


	Wheat 

	62.1

	69.4

	66.3

	70.8

	76.4

	68.8

	71.8


	Coarse Cereals 

	29.0

	34.1

	30.4

	31.5

	30.3

	31.6

	33.9


	Pulses 

	12.3

	14.2

	13.0

	14.8

	13.5

	10.7

	13.2


	Food grains
	180.4
	199.4 

	192.3 

	203.0 

	209.8 

	196.0 

	212.0 



	

	Source: Economic Survey, (2002-03)


The farm sector plays a very vital role in the fostering growth to the Indian economy. Not only it provides employment to 65% of the Indian population either directly or indirectly but also subsequently contributes to the growth in the non-farm sector since the income earn by the people in rural areas through the farm sector is spent on purchasing various commodities of essential and comfort nature. Thus the relationship between agricultural income and economic growth is almost direct.
Fertilizer industry
The Industry had a very humble beginning in 1906, when the first manufacturing unit of Single Super Phosphate (SSP) was set up in Ranipet near Chennai with an annual capacity of 6000 MT. The Fertilizers & Chemicals Travancore of India Ltd. (FACT) at Cochin in Kerala and the Fertilizers Corporation of India (FCI) in Sindri in Bihar (Now Jharkhand) were the first large sized-fertilizer plants set up in the forties and fifties with a view to establish an industrial base to achieve self-sufficiency in food grains. Subsequently, green revolution in the late sixties gave an impetus to the growth of Fertilizer industry in India. The seventies and eighties then witnessed significant additions to the fertilizer production capacity. The installed capacity as on 28.02.2003 has reached a level of 12.11 million MT of nitrogen (inclusive of an installed capacity of 20.84 million MT of urea after reassessment of capacity) and 5.36 million MT of phosphatic nutrient, making India the 3rd largest fertilizer producer in the world. Presently, there are 57 large sized fertilizer plants in the country manufacturing a wide range of nitrogenous, phosphatic and complex fertilizers. Out of these, 29 units produce urea, 20 units produce DAP and complex fertilizers, 13 plants manufacture Ammonium Sulphate (AS), Calcium Ammonium Nitrate (CAN) and other low analysis nitrogenous fertilizers. Besides, there are about 64 medium and small-scale units in operation producing SSP. 

Seed Industry
Seed industry in India has been making great strides since independence. The government through policy initiatives helped the development and growth of the nascent industry. As a result quality seed production which was just 0.18 million quintals in 1953-54 has risen to 5.3 million quintals in 1992-92. Although the growth seems impressive, quality seed production has been far below the requirement for most of the crops. In 2002-03, production of certified seeds was 930,000 MT, most of it from government-owned enterprises. The Indian seeds market is one of the biggest in the world, with a turnover of around Rs 25 billion, not considering the notional value of seeds that government distributes free of cost to marginal farmers as part of its agricultural support policy. The market is expected to grow to 2.7 million tonnes and Rs 235 billion by 2010, representing a compounded growth of 6% in volume terms but more than 14% in value terms due to the increasing market share of proprietary hybrids and biotechnologically engineered seeds. The preference for hybrid seeds over conventional seeds cuts across farmers with holdings of all sizes

Pesticide industry:
India produces 90,000 metric tones of pesticides a year. India’s pesticide industry is the largest in Asia and the twelfth largest in the world with a value of US$ 0.6 billion, which is 1.6 percent of the global market pie. With over 60% of the country’s population dependent on agriculture, the country’s economy depends on the agricultural sector to a substantial extent. From a modest beginning in 1947, when DDT was first used for malaria control, pesticide consumption in India has grown to a total market size of over Rs. 45000 million in FY 03. However, per hectare consumption of pesticides in India is very low at 0.55 Kilograms when compared to developed countries. India is the 13th largest exporter of pesticides and disinfectants in the world.

India's agri-input market is estimated at over Rs. 45,000 crores, including the tractors business. India's low consumption of high-yield seeds, fertilizers, and pesticides in comparison with other countries indicates a huge potential for market growth.
Allied Sectors

Livestock sector:
The value output contribution from Indian Livestock sector to the GDP of the country was about 40.6% of total contribution from Agriculture and allied sector. As of 2004, the total value of output was estimated at aboutUSD35 million. Livestock plays an important role in the socio- economic life of India. It is a rich source of high quality foods such as milk, meat and eggs and a source for income and employment to millions of rural farmers, particularly women. With a large human population and about 250 million economically strong potential consumers, the domestic demand for these food products are increasing rapidly, the demand often exceeding the supply. As per the last livestock census (1991), India had 203.1 million cattle, 83.1 million buffaloes, 50.7 million sheep, 115.3 million goats, 12.1 million pigs, 3.6 million other livestock and 400 million domesticated poultry birds. Given its potential as an alternative subsistence mechanism to crop farming, this sector has been addressed with priority not only for rural development but also because of the potential that lies in it contribution towards the economic development through its contribution to the food processing sector.

Dairy/Milk production:
With an estimated 86.8 million tons of annual milk production from animals managed by nearly 70 million farmers, India is the top-most milk producing country in the world. The average annual growth is about 5.6%. The impressive work done under the operation flood to a large extent is responsible for the rapid stride made by our country in the field of dairy/milk production.

The share of organized sector is small (private-11-12%, Government/cooperative sector - 11-12%).There is still a very large portion of milk market in the hands of unorganized sector which has adverse effect on the farm-gate price of the milk. In Government/cooperative sector, almost 80% milk is marketed as liquid milk and only 20% as milk products. While it is reverse in the private sector - only 30% is marketed as liquid milk and 70% as milk products with value addition.

The dairy products with high demand potential can be largely grouped under following categories:- 

· Prepared by reconstitution of liquid milk e.g. flavored milk with different fat content flavors etc. 

· Prepared from culturing methods (microbial fermentation) e.g. Indian milk products Dahi, Mishti Dahi, Lassi, Butter milk (Chhas), Kadhi, Butter( Makhhan), Ghee, Chakka, Shrikhand etc. 

· Prepared by condensation of milk e.g. Indian milk products Kheer, Kulfi Basundi, Rabdi, Burfi, Pedha, Kalakand, Gulab Jamun etc. 

· Prepared by acid precipitation e.g. Indian milk products Paneer, Channa, Sandesh, Rasgolla, Rasmalai etc. 

· Products such as lactose, casein etc. 
Poultry Production:
The annual growth rate is 8-10% in egg and 12-15% in the broiler industry. With the annual production of 33 billion eggs, India is the fifth world’s largest egg producing country. It also produces 530 million broilers per year. Poultry provides employment to about 1.5 million people. It is estimated that by year 2010, the requirements will be 180 billion eggs and 9.1 billion kg poultry meat while the estimated production may only be around 46.2 billion eggs and 3.04 billion kg poultry meat. With rapid urbanization, and increasing demand from the present 250 million economically strong ,consumer market base (which is likely to go up to 350 million by year 2010 ), there is bright future for this industry in India.
In India, the private sector has contributed significantly to produce high quality commercial breeding stocks, poultry equipment, compounded feed, health care products and disease diagnostic facilities. Good genetic stocks, equipment and machinery, medicines and vaccines and skilled manpower are available. There is a need to improve processing, preservation and marketing of eggs and poultry products. While the industry is being modernized , it must be remembered that , even now , considerable volume of eggs are being produced by village poultry maintained by very poor farmers, tribal living in remote forest and hilly areas under very adverse and difficult situation. Thus in order to make this source of livelihood much more attractive there is a need of a partially vertical integration. It needs to be supported by providing infrastructure for meat processing, packaging, preservation and marketing with value addition of products and maintaining a cold chain till the product reaches the consumer. The private sector companies including foreign investors have a great opportunity to invest in these schemes, in collaboration with the Indian entrepreneurs.
Fisheries Production:
India has a coast line of about 8041 km, export economic zone of 2.02 million Sq km with a continental shelf area of 0.5 million sq km along with peninsula. There is about 5.70 million ha of fresh water area suitable for fisheries production. India's total annual fish production is about 5.65 million tons (Inland - 2.82 million tons and marine - 2.83 million tons. However, the estimated potential based on the present levels of productivity is about 8.4 million tons (Inland 4.50 and marine 3.90 million tons). If modern state of art technologies is used there is a vast untapped potential that can be exploited. With nearly 250 million potential consumers, there is a tremendous potential domestic market for consumption of fish products. The contribution of fishery to our GDP is about 1.3%. Export of marine products from India at present is about $ 1.3 billion. Indian marine products are exported to over 64 countries. The export of fisheries products during the next 5 years could be increased US$ 3 to 4 billion with intensive efforts.
Role of Forest Resources in National Economy 
Forest is of paramount importance for socio-economic development of the rural areas. Forests play a vital role in India's economy. They are an important source of fuel and also of raw materials, such as, timber, bamboos apart from that they  are a major source of fodder, protein, fruits, gums, resins, dyes, mushrooms, medicinal plants and many other non-wood forest products (NWFP). NWFP for a wide range of needs including food, medicines, construction and shelter materials, fibbers, dyes, resins, oils, and aromatic plants. Over the years, many NWFP have become important sources of income and employment in rural areas, such as gum and resin tapping, gathering of medicinal, culinary and aromatic plants for the local and international industry, wild foods, honey, fruits and nuts. More recently, some NWFP and other forest based service industries, like some medicinal and/or aromatic plants, pine resins, and forest ecotourism have become important economic activities in India. 

Besides supplying timber and fuel, the forests are an important source of raw materials for the matchwood, plywood and paper industries and also potentially for the rayon industry. We have described elsewhere the programme for the development of these industries. The present requirements of timber for the matchwood industry are estimated at about 1, 40,000 tons. As regards plywood timber, the present production is estimated at about 60,000 tons. The Forests also yield such minor products as lac, tanning materials, gums and resins, drugs, etc., the annual value of which is estimated at about Rs. 303 lakhs. Two of the minor products, namely, lac and myrobalans occupy position of considerable importance in our export trade.

Food Processing:
India is the second largest producer of fruits and vegetables .Its processing level is estimated to be around 2 %, as compared to about 80 % in Malaysia, 30% in Thailand, and 60-70% in UK and USA. A strong and dynamic food processing industry is important for diversification and commercialization of agriculture. It ensures value addition to the agricultural products, generates employment, enhances income of farmers and creates surplus for export of agro foods. Food processing covers a spectrum of products from sub-sector comprising agriculture, horticulture, plantation, animal husbandry and fisheries. India has abundant availability of a wide variety of crops, fruits, vegetables, flowers, live-stock and seafood. Diverse climatic conditions and a long coastline have contributed to India's position as a leading food producer. Indian FP Industry can be further sub decided into various food processing sectors such as grain processing, meat processing, poultry & egg processing, milk & milk products, fish processing, fruit & vegetable processing, consumer food industries
Despite these low volumes, the processed food industry ranks fifth in size in the country, representing 6.3 per cent of GDP. It accounts for 13 per cent of the country's exports and 6 per cent of total industrial investment. The industry size is estimated at US$ 70 billion, including US$ 22 billion of value added products. The sector has been attracting FDI across different categories. The total market for food processing goods in India has yielded approximately US$69.4 billion in 2004-2005, of which value-added produce comprises US$22.2 billion.
Non Farm sector: Transforming Rural India

One of the celebrated laws in the area of development studies is that an indicator of growth and development is the sectoral composition of the economy. As an economy grows, the agricultural sector's share will come down and the shares of the manufacturing and service sectors will go up. Correspondingly, the share of agriculture in developed economies will be low and those of the manufacturing and service sectors will be high, the opposite being the case in less developed economies. This, of course, is no iron law, but a widely observed empirical finding across countries and over time. 

If agriculture were the only occupation in the rural areas, this would mean that rural earnings may not be going up in comparison with the rest of the country. However, while agriculture dominates the rural scene, it is not the only economic activity there. To the extent that agriculture gets commercialized (sale of agricultural produce and purchase of input for agriculture) trade and other service activities will pick up in the rural areas. Further, educational and health activities may also be expected to go up. Traditionally, rural areas have had some manufacturing activities too - handloom weaving, oil pressing, bidi manufacturing and so on. What happens to these non-farm activities in the rural areas as the economy develops? Sufficient attention has not been paid to this question, though it is an important one in terms of the livelihood patterns of vast sections of the population, understanding of the rural-urban divide (or link), and the larger democratic processes in the country. 

The pattern of rural non-farm diversification that took place is worth noting. The growing demand for milk, meat and eggs has resulted in the increased importance of livestock in the rural economy. It may also be a reflection of the programme of the distribution of cattle to landless households during the integrated rural development approach of the 1980s. Another employment and income generator in the rural areas is the wood industry, which employs more than five million people and is, in fact, the third largest generator of employment in the manufacturing sector, next only to textiles and food processing. 

For an overall understanding of an important segment of the economy and of the millions in the rural areas, the catch-all reference to the RNFS is defensible, but the main characteristic of this sector is its heterogeneity. The volume brings this out quite vividly, but it underlines some general policy measures for stimulating and sustaining its development. These include, as already suggested, "augmentation of rural infrastructure; increasing the institutional credit flow to the small and tiny sector; building of support systems that would improve market information and market networks; introduction of measures for skill and technology up gradation, and for promoting quality consciousness and quality control". 
Rural Non Farm Sector (RNFS) holds the key to faster economic development of the country. It has potential and promise for generating employment and increased income in the rural areas. 
Small and Cottage Industries Holds the key to Economic Development:-

Introduction 

In India, the latest definition of a small-scale industry (SSI) is any unit with an upper limit on investment (in plant and machinery) of from Rs. 0.20 million to Rs. 0.35 million in the case of SSI and Rs. 0.45 million in the case of ancillary units. What is called the village and small industries (VSI) sector comprises both traditional and modern small industries; it is constituted by eight specific groups’ viz. Handloom, Handicrafts, Coir, Sericulture, Khadi, Village Industries, Small-Scale Industries and Powerlooms. The last two items constitute the modern group of industries, the others being traditional.  India is one of the most populated countries in the world with almost a billion people, cottage and small scale industries are of great importance to a developing countries economy. With total revenue of almost Rs. 6000 crores, the Indian economy benefits immensely from the revenue earned by these small, compact yet important industries.
Cottage industries are of a traditional nature, catering mainly to the local populations and depend upon local raw materials. They are located usually at the homes of the producers hence the name cottage industries. It is estimated that about 50 million people are employed in cottage industries. They require little capital investment so many such units can be developed. They help in solving unemployment problems and are major contributors to the country’s economic growth. They provide main components for large-scale industries. Farmers can supplement their income and provide themselves with a better source of livelihood. They help in preservation and promotion of traditional culture and national heritage. They earn foreign exchange for India and are acknowledged all over the world.
In the economic development of India, a strategic position has been given to the development of village and small industries (VSI) which constitute an important segment of the overall economy. Next to agriculture, the VSI sector provides the greatest employment opportunities, a considerable portion of which is in rural and semi-rural areas. It contributes about fifty percent of the value added in manufacturing. 

Two important steps taken during the first plan period were the setting apart by the Central Government of substantial finance for the development of village and small industries and the building up of a network of all-India Boards to deal with the problems of the hand- loom industry, khadi and village industries, handicrafts, small-scale industries, sericulture and the coir industry. Greater attention on the part of the Central and State Government and the expanding activities of the all-India Boards have increased production and employment in a number of industries. The handloom industry, which was in a difficult situation at the commencement of the plan, has received considerable support. The All-India Khadi and Village Industries Board have set up a technological institute for village industries and have also established central and regional institutions for the training of workers. The All-India Handicrafts Board has assisted research in new designs and patterns and in improved processes, organised a survey of marketing of handicrafts and has arranged for exhibition of handicrafts both within the country and abroad. 
In regard to a number of other industries also, including certain types of agricultural implements, furniture-making, sports goods, slates and pencils, bidi, writing inks, chalks and crayons and candles, it has been decided to reserve further expansion of production for small units. 
Forest-based small-scale manufacturing 
Among the village industries scheduled for development by KVIC are the following forest based industries: collection of forest plants and herbs for (mostly medicinal purposes); cane and bamboo processing; gums and resins; katha manufacturing; and shellac industry. These industries utilize minor forest produce which are under the control of State Forest Departments. 

The cane and bamboo industry is widespread in India since the raw materials occur everywhere and are associated with many aspects of rural activity. The availability of canes in India is meager compared to its requirements. The chief uses are for making furniture, baskets, handles for umbrellas, and mats. Industries based on gums and resins, and katha (a medicinal extract of Khair tree heartwood) are relatively minor relative to cane/bamboo and collection of herbs. Shellac, which employs over a million people, is more prominent. 

Regeneration of traditional industries:-

Some of our Traditional industries, namely coir , handloom, handicrafts, sericulture, leather, pottery and other cottage industries   not only contain great potential for growth and exports, but are integral for the maintenance of our cultural heritage. Accordingly, a Fund for the Regeneration of Traditional Industries, with an initial allocation of Rs.100 crore will be set up. The details, including mechanism for utilization of the fund 
will be worked out in consultation with the industries concerned.
Cluster Development –A way towards Nation’s development:-

With a contribution of 40% to the country's industrial output and 35% to direct exports, the Small-Scale Industry (SSI) sector has achieved significant milestones for the industrial development of India. Within the SSI sector, an important role is played by the numerous clusters that have been in existence for decades and sometimes even for centuries. According to a UNIDO survey of Indian SSI clusters undertaken in 1996, there are 350 SSI clusters and approximately 2000 rural and artisan based clusters in India. It is estimated that these clusters contribute 60% of the manufactured exports from India.

Despite such achievements, the majority of the Indian SSI clusters share significant constraints like technological obsolescence, relatively poor product quality, information deficiencies, poor market linkages and inadequate management systems. Moreover, with the Indian economy on the path of liberalization, all SSI clusters (even the best performing ones) are increasingly feeling the competitive pressures coming from the international markets.
Rural consumers and unexplored rural market:
For quite sometime, the rural India has been the subject of discussion for the corporate houses because of realization of the potential that lies in the rural market. A survey by the NCAER, recently confirmed that rise in rural incomes is keeping pace with the urban incomes. From average of 55-58 % of the average income in 1994-95, the average rural income has gone up to 63-64 %by 2001-2002 and touched almost up to 63-64 %in 2004-05. The number of middle and high income households in rural India is expected to grow from 80 million to 111 million by 2007 where as in urban India; the same is expected to grow from 46 million to 59 million. With a pick up in income in these areas, the demand for goods and services will increase and that should contribute to the over all growth in economy. Increased income in farm sector impacts the entire economy; however it has an almost immediate impact on some sectors like consumer durables and non-durables, tractors and motorcycles.
Fast Moving Consumer Goods (FMCG) Sector

A buoyant economy and growing disposable income have presented several opportunities and challenges before the FMCG sector. The sector is expected to witness more than 50 per cent growth in rural and semi-urban India by 2010, according to an analysis carried out by the Associated Chambers of Commerce and Industry of India. According to Mr. D. Shiva Kumar, Business Head (Hair), Personal Products Division, Hindustan Lever Limited, the money available to spend on FMCG (Fast Moving Consumer Goods) products by urban India is Rs. 49,500 crores as against is Rs. 63,500 crores in rural India. A study by the Chennai based Francis Kanoi Marketing Planning Services says that the rural market for FMCG is worth $14.4 billion, far ahead of the market for tractors and agri inputs which is estimated at $10 billion. The total numbers of rural households are

expected to rise from 135 million in 2001-02 to 153 million in 2009-10. This presents the largest potential market in the world.
The fact that about 50 per cent of HLL's revenues come from the rural areas is a factor that would work to the advantage of the company like HLL. Although companies like HLL and ITC have started Project Shakti and E-choupal, respectively soliciting new pastures, they have not been able to tap the market totally. Owing to their vast potential for growth, companies like Reliance have also decided to jump onto the bandwagon and open retail chains. All of these developments come as no surprise. With 12.2% of the world population living in the villages of India, the Indian rural market is a market that no one can afford to overlook. Companies are now jumping to open retail chains in rural India in order to tap the market that still lies untapped.

Durable Goods

Rural areas, where nearly 70 percent of Indians live, have witnessed rapid market growth in recent times, driven largely by agricultural growth, income redistribution, and inroads made by audio-visual media. The rural share of the market for durable goods has grown steadily over the last few years, from 54.2 percent to 57.9 percent in 2004, and in items such as bicycles, mechanical wrist watches, radio/ transistors etc. the share of the rural market was in excess of 75 percent. The rural economy to a great extent decides the direction of sales in industries like Two-wheelers, Tractors, and Cement.
Government Initiatives for Rural Development in India:

The various programmes launched by the government of India for developing the rural India in a holistic manner are:

· National Food for Work Programme

· National Rural Employment Guarantee Bill 2004

· Swarnjayanti Gram Swarozgar Yojana (SGSY)

· Provision of Urban Amenities in Rural Areas(PURA) 

· Rural Housing 

· Drinking Water Supply and Sanitation Campaign

· Bharat Nirman Yojana

These are some of the programmes launched by the Govt. of India in order to develop the rural India.
Conclusion:-Winds of Growth from Rural India
Development of India’s Rural Economy is Vital for Growth. However finance is still the biggest problem for development of rural economy despite it being innovative. People in the rural areas have no money and often tend to go for high-cost borrowings. No venture capitalists or funders have ever come forward to help those communities with social obligations in mind. Who lends the money to those poor people without collateral securities despite having the entrepreneurial capabilities, innovativeness, creativeness and hard working abilities? It is a pity to say that even to this day villagers happen to be bonded laborers to big money launderers due to high cost borrowings which has never been a easy task to repay. There are NGOs and grameen representatives, who have powerful micro-financing model with a business principle in mind and market competitiveness. Venture capital funds for BPL families, to create livelihoods opportunities from them will be a very good idea. If it happens in a more systematic way it will be probably the single largest revolution after the Green Revolution of 1960 in India. The need of the hour is therefore to boost the rural economy so that it can contribute to the nation’s development. One way of achieving it is by adhering to the Millennium Development Goals. The eight Millennium Development Goals (MDGs) – which range from halving extreme poverty to halting the spread of HIV/AIDS and providing universal primary education, all by the target date of 2015 – form a blueprint agreed to by all the world’s countries and the entire world’s leading development institutions. They have galvanized unprecedented efforts to meet the needs of the worlds poorest. Also, we can develop a cluster-based approach to rural development. All villages should be grouped in clusters and every cluster should be given a fund of Rs.2 billion. To achieve rapid and sustainable economic growth the rural economy needs to be revamped, the road ahead is challenging but efforts have to be consistent!
References:

1. Agarwal A.N. & Kundan l., 1990, Rural Economy of India.
2. Dhingra K.C. 1990, Rural Economics.

3. Malhotra I.S. & Gupta S.L., 2000, Management Of Small Scale Industries.
4. Millennium Development Goal – United Nation report

5. Murthy N.L. & Narayana K.V. 1989, Rural Economy of India.
6. Nayar R & Sharma A. Rural transformation in India-The Role of Non Farm Sector.

