Sample quiz questions
1.X Company Ltd. produces a product Y.  The cost incurred are – Direct Materials Rs.1,00,000, Direct Labor Rs.75,000, Direct Expenses Rs.45,000, Administrative expenses Rs.75,000.  The prime cost is

                  a.Rs.120,000

b.Rs.175,000

c.Rs.150,000

d.Rs.220,000

e.Rs.295,000.

2.In a given situation if a product is not produced, the company can save on the salary of workers to the tune of Rs.1,00,000.  In such case the salary of the worker is

a) Imputed Cost

b) Avoidable Cost

c) Opportunity Cost

d) Replacement Cost

e) Unavoidable Cost.

     3. Depreciation charged on Plant & Machinery is

a) Discretionary Cost

b) Future Cost

c) Out of pocket cost

d) Conversion Cost

e) Programmed Cost.

4.Costs that are not relevant for decision making and are not affected by increase or decrease in volume are 

a) Out of Pocket costs

b) Differential Costs

c) Imputed Costs

d) Sunk Costs

e) Marginal Costs.

5. In a goods transport organisation, cost units are

a) No. of vehicles

b) No. of kms. Run

c) Tonne transported

d) None of the above
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